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000435 
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FM SECSTATE WASHDC 

TO AMEMBASSY MONTEVIDEO 



LIMITED OFFICIAL USE STATE 279216 
E.O. 11652: N/A 
TAGS:EAID, IDB, UY 

SUBJECT:REQUEST FOR EXTENSION OF IDB LOAN 
REF: MONT 3629 

1. IDB BOARD MET ON PORT IMPROVEMENT LOAN DECEMBER 19 AND 
VOTED TO LET LOAN EXPIRE ON SCHEDULE AS RECOMMENDED BY 
BANK MANAGEMENT. EXECUTIVE DIRECTORS OF VENEZUELA AND 
TRINIDAD AND TOBAGO AND OF CANADA SUPPORTED BANK'S 
POSITION. 

2. U.S. EXECUTIVE DIRECTOR MADE FOLLOWING STATEMENT: 

"WE CONCUR WITH THE MANAGEMENT'S JUDGMENT THAT. 

GIVEN THE HISTORY OF NON-DISBURSEMENT OF THIS 
LOAN, THE LOAN SHOULD BE PERMITTED TO EXPIRE AS 
SCHEDULED. HOWEVER, WE UNDERSTAND THAT THE 
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GOVERNMENT OF URUGUAY CURRENTLY IS CONFIDENT OF 
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ITS ABILITY TO CARRY OUT THE INTENDED PORT IMPROVEMENT. 
UNDER THE CIRCUMSTANCES, WE ASSUME THAT THE GOU IS 
PREPARED TO REQUEST A NEW LOAN AND WE BELIEVE THE 
BANK MANAGEMENT SHOULD GIVE A NEW APPLICATION 
APPROPRIATE ATTENTION. WHILE COST PROJECTIONS 
WOULD REQUIRE UPDATING WE EXPECT THAT THE 
PREPARATIONS THAT HAVE ALREADY TAKEN PLACE WOULD 

PERMIT EXPEDITIOUS PROCESSING OF A NEW 
LOAN REQUEST." 

3. EXECUTIVE DIRECTOR FOR URUGUAY ACCEPTED VOTE 
RELUCTANTLY. IT IS EXPECTED THAT GOU WILL REQUEST A 
NEW LOAN AND THAT BANK WOULD SUPPORT IT. SISCO 
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